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Abstract 

Friedrich List formulated the role of the state in economic and industrial development 

with concepts such as productive power, nation, population, and protection by bringing 

up the national political economy. Emphasizing the protection of selected emerging 

industries, he pointed out the necessity of industrial competitiveness in foreign trade for 

the backward countries. According to him, neglecting production power stabilizes the 

role of a country in foreign trade as an exporter of raw materials and an importer of 

manufactured goods. The purpose of rereading List's National System of Political 

Economy is to reflect on the role of the state in the process of industrialization and to 

understand the dilemma of industrialization in Iran. From List's point of view, Iran's 

industrial challenges are not only caused by the neglect of the geopolitical and 

geoeconomic aspects of industrialization and production but also by the neglect of the 

inadequacies and misrepresentations of the basic concepts of industrialization, including 

protection. In the final section of the article, the implications that re-reading List's book 

can have for the re-reading of Iran's geo-economic advantages are mentioned.  
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Extended Abstract  

The present article deals with rereading the economic-political thoughts of Friedrich 

List, one of the most important German economists of the 19th century. It reviews the 

book "National System of Political Economy," which is an outstanding work by List. 

Rereading List's ideas for the present Iran is as necessary and important as the idea of 

political economy for Germany in the 19th century. The necessity that led Friedrich 

Liszt to the plan of political economy is the same necessity for the present Iran. Despite 

the important position of Liszt's thoughts in the industrialization of East Asian 

countries, including South Korea and China, his footprint in the scientific and academic 

circles and policymaking of West Asia, especially Iran, is faint. With the right 

understanding of its importance, Nasser Motamedi has translated the works of List. The 

main question of the article is, what is Friedrich List's plan for economic and industrial 

development? To understand Iran's present industry, what measure does this plan offer? 

For a general understanding of List's thoughts, it is helpful to compare his thoughts with 

Smith's. Among the most important axes of List's thought compared to Smith, we can 

point out productive power against exchange value, population against individuality, 

and nationality against the human race. List seeks the well-being of a nation in its 

productive political economy and national political economy that considers the nation-

state as an independent political unit. Some critics of Liszt consider his views to justify 

and strengthen mercantilism. Mercantilism is a method designed to maximize exports 

and minimize imports in an economy, and to achieve this goal, the state increases tariffs 

(exported goods and services) in commodity trade. Mercantilism expands government 

regulations to improve national competitiveness internationally. Although List is often 

characterized as a mercantilist, in many ways this title stems from a misunderstanding 

of his ideas. List did not want to return to the mercantilism that Adam Smith had 

attacked in The Wealth of Nations. List tried to "politicize" Smith's political economy, 

which in his view, was purely economic and ignored the objective political realities of 

the real world. The purpose of rereading List's National System of Political Economy is 

to examine the state of Iran's industry according to his intellectual apparatus. When we 

look at the industry from the point of view of List, at first glance, Iran's production and 

industry are the perfect manifestation of his idea. Various themes and concepts that have 

been pursued in the country's industrial strategies over the past few decades, that 

production and industrialization have been at the center of these policies. But the 

question is, why is the country's industry not competitive? That in response, based on 

the thoughts of List, three axes can be highlighted: 
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- neglecting the fundamental changes in the production model 

- neglecting the geopolitical strains of production  

- neglecting the conditional protection 

The latter case has led to confusion in the understanding of industrialization and 

inadequate understanding of protection. List is best known for his idea of supporting the 

infant industry. He proposed the policy of supporting infant industries for Germany as a 

way to strengthen the nation's productive power - which was lagging behind Britain in 

its development stages. Thus, temporary protection of infant industries is one of List's 

policy proposals in the national political economy. However, despite the complexity and 

conceptual evolutions, this concept has been taken for granted in our country's 

industrialization process and has not been seriously considered by policymakers. 

Consequently, instead of strengthening the production power, it has weakened the 

capabilities and, capacities and national opportunities. The industrial policy in our 

country is not designed in the light of geo-economic and geo-political considerations 

and the world is viewed neutrally. Since the protection policies were unconditional 

(insufficient and unintelligent), despite the great protection of the production, not only 

the country's industry has not deepened, but it has also led to deindustrialization. In 

general, in List's narrative, the obviousness of the global political economy order that 

Smith represents is questioned. And this is done by discovering the nation as an 

intermediary between the individual economy and the global economy. The plot of the 

narrative of list is national political economy. In List's debate with Smith, what is 

significant for our country is the entanglement between industry (production) and trade 

in economic and industrial development. This means that the quality of the industry 

shapes the quality of the business and the quality of the business plays a role in the 

deepening of the industry. Since the measure of the list in economic and industrial 

development is "import of raw materials and export of manufactured industrial goods", 

the country's industrial dilemma has been the divergence between industry and 

commerce. Therefore, the systematic and convergent attention to these two makes 

business strategic and gives depth to the industry. 
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